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MULTIFAMILY  PROJECTS 

Properties  Near  Military  Installations  in 
Federally  Impacted  Areas  Insurance  of 
Mortgages 

Insurance  of  Mortgages 
AGENCY:  Department  of  Housing  and 
Urban  Development. 

ACTION:  Final  rule. 

SUMMARY:  This  rulemaking  imple¬ 
ments  the  provisions  of  section  309  of 
the  Housing  and  Commimity  Develop¬ 
ment  Act  of  1977  as  it  applies  to  multi¬ 
family  projects.  As  amended  by  section 
309  of  the  Housing  and  Community  De¬ 
velopment  Act  of  1977,  the  National 
Housing  Act  now  provides  an  insurance 
program  for  mortgages  on  properties  lo¬ 
cated  near  military  installations  in  fed¬ 
erally  impacted  areas.  These  amend¬ 
ments  provide  criteria  for  the  insurance 
of  mortgages  on  properties  near  military 
installations  in  federally  impacted  areas. 


EFFECTIVE  DATE:  November  17,  1977, 


FOR  FURTHER  INFORMATION  CON¬ 
TACT: 


Robert  I.  Gould,  Director,  Multifamily 
Mortgage  Insurance  Division,  OfiBce  of 
Loan  Origination,  Department  of 
Housing  and  Urban  Eievelopment, 
Washington.  D.C.  20410,  202-755-8203. 

SUPPLEMENTARY  INFORMATION- 
Section  309  of  the  Housing  and  Com¬ 
munity  Development  Act  of  1977  amends 
Section  238(c)  of  the  National  Housing 
Act  by  authorizing  the  Secretary  to  in¬ 
sure  a  mortgage  covering  property  lo¬ 
cated  near  military  installations  in  fed¬ 
erally  impacted  areas  where  one  or  more 
eligibility  requirements  applicable  to  the 
section  under  which  insurance  is  being 
sought  cannot  be  met.  The  amendments 
to  the  regulations  provide  that  if  cer¬ 
tain  stipulated  conditions  are  met  the 
Secretary  can  insure  a  mortgage  on  a 
multifamily  project  in  such  area  not¬ 
withstanding  that  the  proi)erty  is  neither 
economically  sound  nor  an  acceptable 
risk.  The  mortgage  must  meet  all  of  the 
other  eligibility  requirements  of  the  sec¬ 
tion  under  which  it  is  being  insured.  The 
military  impact  legislation  is  being  im¬ 
plemented  only  with  respect  to  the  res¬ 
idential  housing  programs  under  Title 
II  of  the  National  Housing  Act,  and  not 
to  the  specialized  programs  (Sections  231, 
232,  and  242). 

The  following  amendments  implement 
the  changes  to  Parts  207,  213,  and  221. 
Parts  220,  227,  234.  235  and  236  are  also 
being  amended  by  incorporation  by 
reference.  Part  231  is  being  amended  so 
that  the  new  program  will  not  be  in¬ 
corporated  by  reference  into  that  part. 


The  Secretary  has  determined  that 
such  amendments  are  necesary  and  com¬ 
ply  with  the  purposes  and  intent  of  the 
Housing  and  Community  Development 
Act  of  1977.  The  Secretary  has,  therefore, 
determined  that  advance  notice  and  pub¬ 
lic  procedure  are  unnecessary  and  that 
good  cause  exists  for  making  these 
amendments  effective  upon  publication. 

A  finding  of  Inapplicability  respecting 
the  National  Environmental  Policy  Act 
of  1969  has  been  made  in  accordance  with 
HUD  procedures.  A  copy  of  this  Find¬ 
ing  of  Inapplicability  will  be  available  for 
public  inspection  during  regular  business 
hours  in  the  Office  of  the  Rules  Docket 
Clerk,  Office  of  the  Secretary,  Room  5218, 
Department  of  Housing  and  Urban  De¬ 
velopment,  451  7th  Street  SW„  Washing- 
tion,  D.C.  20410. 

Accordingly,  Chapter  I  is  amended  as 
follows: 

PART  207— MULTIFAMILY  HOUSING 
MORTGAGE  INSURANCE 

Subpart  A — Eligibility  Requirements 

1.  Subpart  A  of  the  Table  of  Contents 
to  Part  207  is  amended  to  include  a  new 
section  numbered  207.31b  and  desig¬ 
nated,  Eligibility  of  mortgages  covering 
housing  near  military  installations,  as 
follows : 

Sec. 

§  207.31b  Eligibility  of  mortgages  covering 
housing  near  mUitary  installa¬ 
tions. 

2.  The  following  new  section  is  added 
and  designated  as  207.31b: 

§  207.31b  Eligibility  of  mortgages  cov¬ 
ering  bousing  near  military  installa¬ 
tions. 

(a)  A  mortgage  financing  the  con¬ 
struction,  repair  or  rehabilitation  of 
property  located  near  any  installation  of 
the  United  States  Armed  Forces  in  a  fed¬ 
erally  impacted  area  shall  be  eligible  for 
insurance  under  this  subpart  subject  to 
compliance  with  the  additional  require¬ 
ments  of  this  section. 

(b)  The  mortgage  shall  meet  all  the 
requirements  of  this  subpart,  except  that 
the  property  or  project  does  not  have  to 
be  economically  sound  or  constitute  an 
acceptable  risk  if: 

( 1 )  The  Secretary  finds  that  the  bene¬ 
fits  to  be  derived  from  such  use  of  the 
property  outweigh  the  risk  of  probable 
cost  to  the  Government,  and 

(2)  The  Secretary  of  Defense  certifies 
that  there  is  no  intention  to  curtail  sub¬ 
stantially  the  personnel  assigned  or  to  be 
assigned  to  such  installation. 

(c)  Mortgages  complying  with  the  re¬ 
quirements  of  this  section  shall  be  in¬ 
sured  under  this  subpart  pursuant  to 
Section  238(c)  of  the  National  Housing 
Act.  Such  mortgages  shall  be  insured 
under  and  be  the  obligation  of  the  Spe¬ 
cial  Risk  Insurance- Fund. 

♦  •  •  •  • 
Subpart  B — Contract  Rights  and 
Obligations 

3.  Subpart  B  of  the  Table  of  Contents 
to  Part  207  is  amended  to  include  a  new 
section  numbered  207.252c  and  desig¬ 
nated,  Premiums — mortgages  insured 


pursuant  to  Section  238(c)  of  the  Act,  as 
follows: 

Sec. 

207.252c  Premiums — mortg^ages  Insured  pur¬ 
suant  to  Section  238(c)  of  the 
Act. 

4,  Ihe  following  new  section  is  added 
and  designated  as  207.252c: 

§  207.252c  Premiums— -mortgages  in¬ 

sured  pursuant  to  Section  238(c)  of 
the  Act. 

All  of  the  provisions  of  §§  207.252  and 
207.252a  governing  mortgage  insurance 
premiums  shall  apply  to  mortgages  in¬ 
sured  imder  this  subpart  pursuant  to 
Sectimi  238(c)  of  the  Act  except  that  all 
mortgage  insurance  premiums  due  on 
such  mortgages  in  accordance  with 
§§  207.252  and  207.252a  shall  be  calcu¬ 
lated  on  the  basis  of  one  percent. 

•  •  *  •  « 


PART  213— COOPERATIVE  HOUSING 
MORTGAGE  INSURANCE 

Subpart  A — Eligibility  Requirements — 
Projects 

5.  Subpart  A  of  the  Table  of  Contents 
to  Part  213  is  amended  to  include  a  new 
section  numbered  213.45b  and  designated, 
eligibility  of  mortgages  covering  housing 
near  military  installations,  as  follows: 

Sec. 

213.45b  EllgiblUty  of  mortgages  covering 
bousing  near  military  installa¬ 
tions. 

6.  The  following  new  section  is  added 
and  designated  as  213.45b: 

§  213.45b  Eligibility  of  mortgages  cov¬ 
ering  housing  near  military  installa¬ 
tions. 

(a)  A  mortgage  financing  the  con¬ 
struction.  purchase,  repair  or  rehabilita¬ 
tion  of  property  located  near  any  instal¬ 
lation  of  the  United  States  Armed  Forces 
in  a  federally  impacted  area  shall  be 
eligible  for  insurance  under  this  subpart 
subject  to  compliance  with  the  additional 
requirements  of  this  section. 

(b)  The  mortgage  shall  meet  all  the 
requirements  of  this  subpart,  except  that 
the  property  or  project  does  not  have  to 
be  economically  sound  or  constitute  an 
acceptable  risk  if: 

(1)  The  Secretary  finds  that  the  ben¬ 
efits  to  be  derived  from  such  use  of  the 
property  outweight  the  risk  of  probable 
cost  to  the  Government,  and 

(2)  The  Secretary  of  Defense  certifies 
that  there  is  no  intention  to  curtail  sub¬ 
stantially  the  personnel  assigned  or  to  be 
assigned  to  such  installation. 

(c)  Mortgages  complying  with  the  re¬ 
quirements  of  this  section  shall  be  in¬ 
sured  under  this  subpart  pursuant  to 
Section  238(c)  of  the  National  Housing 
Act.  Such  mortgages  shall  be  insured  un¬ 
der  and  be  the  obligation  of  the  Special 
Risk  Insiuance  Fund. 

•  *  *  *  • 
Subpart  B— Contract  Rights  and 
Obligations — Projects 

7.  Subpart  B  of  the  Table  of  Contents 
to  Part  213  is  amended  to  include  a  new 
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section  numbered  213.259a  and  desig¬ 
nated,  Premiums — mortgages  insured 
pursuant  to  Section  238(c)  of  the  Act,  as 
follows : 

Sec. 

i  213.259a  Premiums — mortgages  insured 
pursuant  to  Section  238(c)  of 
the  Act. 

8.  The  following  new  section  is  added 
and  designated  as  213.259a: 

§  213.259a  Premiums — mortgages  in¬ 
sured  pursuant  to  section  238(c)  of 
the  Act. 

All  of  the  provisions  of  §§213.253 
through  213.259  governing  mortgage  in¬ 
surance  premiums  shall  apply  to  mort¬ 
gages  insured  under  this  subpart  pursu¬ 
ant  to  Section  238(c)  of  the  Act,  except 
that  all  mortgage  insurance  premiums 
due  on  such  mortgages  in  accordance 
with  §§  213.253  through  213.259  shall  be 
calculated  on  the  basis  of  one  percent. 

«  ♦  «  «  * 

PART  221— LOW  COST  AND  MODERATE 
INCOME  MORTGAGE  INSURANCE 

Subpart  C — Eligibility  Requirements — 
Moderate  Income  Projects 

9.  Subpart  C  of  the  Table  of  Contents 
to  Part  221  is  amended  to  include  a  new 
section  numbered  221.560a  and  desig¬ 
nated,  Eligibility  of  mortgages  covering 
housing  near  military  installations,  as 
follows: 

Sec. 

221.560a  Eligibility  of  mortgages  covering 
housing  near  military  installa¬ 
tions. 

10.  The  following  new  section  is  added 
and  designated  as  221.560a: 

§  221.560a  Eligibility  of  mortgages  cov¬ 
ering  housing  near  military  installa¬ 
tions. 

(a)  A  mortgage  financing  the  con¬ 
struction,  repair  or  rehabilitation  of 
property  located  near  any  installation 
of  the  United  States  Armed  Forces  in  a 
federally  impacted  area  shall  be  eligible 
for  insurance  under  this  subpart  subject 
to  compliance  with  the  additional  re¬ 
quirements  of  this  section. 

(b)  The  mortgage  shall  meet  all  the 
requirements  of  this  subpart,  except  that 
the  property  or  project  does  not  have  to 
be  economically  sound  or  constitute  an 
acceptable  risk  if: 

( 1 )  The  Secretary  finds  that  the  bene¬ 
fits  to  be  derived  from  such  use  of  the 
property  outweigh  the  risk  of  probable 
cost  to  the  (jovemment,  and 

(2)  The  Secretary  of  Defense  certifies 
that  there  is  no  intention  to  curtail  sub¬ 
stantially  the  personnel  assigned  or  to  be 
assigned  to  such  installation. 

(c)  Mortgages  complying  with  the  re¬ 
quirements  of  this  section  shall  be  in¬ 
sured  xmder  this  subpart  pursuant  to 
Section  238(c)  of  the  National  Housing 
Act.  Such  mortgages  shall  be  insured 
under  and  be  the  obligation  of  the 
Special  Risk  Insurance  Fund. 


Subpart  D — Contract  Rights  and 
Obligations — Moderate  Income  Projects 

11.  Subpart  D  of  the  Table  of  Contents 
is  amended  by  changing  the  designation 
of  §  221.755  to  Premiums — first,  second, 
third  and  operating  loss  loans,  as  follows: 
Sec. 

221.755  Premiums — first,  second,  third  and 
operating  loss  loans. 

12.  Section  221.751(a)  is  amended  by 
adding  to  the  list  of  excepted  sec¬ 
tions,  207.252a,  Premiums — operating 
loss  loans,  as  follows: 

§  221.751  Incorporation  by  reference. 

(a)  •  *  • 

Sec. 

«  *  «  *  • 

207.252a  Premiums — operating  loss  loans. 

*  *  *  *  « 

13.  The  introductory  text  of  §  221.755 
is  amended  to  read  as  follows: 

§  221.755  Premiums— first,  second,  third 
and  operating  loss  loans. 

All  of  the  provisions  of  §§  207.252  and 
207.252a  of  this  chapter,  relating  to 
mortgage  insurance  premiums,  apply  to 
mortgages  insured  under  this  subpart 
that  provide  for  interest  at  the  market 
rate  prescribed  in  §  221.518(a),  except 
that  as  to  mortgages  insured  under  this 
subpart  pursuant  to  Section  238(c)  of 
the  Act  all  mortgage  insurance  premiums 
due  in  accordance  with  §§  207.252  and 
207.252a  shall  be  calculated  on  the  basis 
of  one  percent.  The  provisions  of  §  207.- 
252  shall  not  apply  to: 

***** 


PART  231— HOUSING  MORTGAGE 
INSURANCE  FOR  THE  ELDERLY 

Subpart  A — Eligibility  Requirements 

14.  Section  231.1(a)  is  amended  by  in¬ 
serting  a  new  section  numbered  207.31b 
and  designated.  Eligibility  of  mortgages 
covering  housing  near  military  installa¬ 
tions,  in  the  list  of  sections,  as  follows: 

§  231.1  Incorporation  by  reference. 

(a)  *  *  * 

Sec. 

207.31b  Eligibility  of  mortgages  covering 
housing  near  military  installa¬ 
tions. 


PART  236 — MORTGAGE  INSURANCE  AND 
INTEREST  REDUCTION  PAYMENTS  FOR 
RENTAL  PROJECTS 

Subpart  B — Contract  Rights  and 
Obligations  for  Mortgage  Insurance 

15.  Subpart  B  of  the  Table  of  Contents 
to  Part  236  is  amended  to  include  a  new 
section  numbered  236.253  and  designated. 
Premiums — operating  loss  loans,  as 
follows : 

Sec. 

236.253  Premiums — operating  loss  loans. 

16.  Section  236.251  is  amended  by  add¬ 
ing  to  the  list  of  excepted  sections,  207.- 


252a,  Premiums — operating  loss  loans,  as 
follows : 

§  236.251  Incorporation  by  reference. 

Sec. 

207.252a  Premiums — operating  loss  loans. 

17.  Section  236.252  is  amended  by 
placing  the  existing  language  in  a  new 
paragraph  (a)  and  by  adding  a  new 
paragraph  (b)  to  read  as  follows: 

§  236.252  First,  second,  and  third  morl-- 
gage  insurance  premiums. 

All  of  the  provisions  of  §  207.252  of 
this  chapter  governing  the  first,  second 
and  third  mortgage  insurance  premiums 
shall  apply  to  mortgages  insured  under 
this  subpart,  except: 

(a)  Where  an  application  for  a  loan 
under  Section  202  of  the  Housing  Act 
of  1959  has  been  filed  previously  in  con¬ 
nection  with  the  project,  but  it  is  being 
financed  with  a  mortgage  insured  under 
this  part  because  funds  are  not  available 
to  make  the  Section  202  loan,  the  mort¬ 
gage  insurance  premium  due  and  pay¬ 
able  between  the  dates  of  initial  and 
final  insurance  endorsement  shall  be  at 
the  rate  of  one-fourth  of  one  percent 
per  annum  of  the  average  outstanding 
principal  obligation  of  the  mortgage  and 
such  premiums  shall  be  prorated  for  any^ 
fractional  part  of  a  year.  Following  final 
endorsement,  the  mortgage  insurance 
premium  shall  be  increased  to  one-half 
of  one  percent  and  shall  be  paid  as  pro¬ 
vided  in  §  207.252. 

(b)  Where  a  mortgage  has  been  in¬ 
sured  under  this  subpart  pursuant  to 
Section  238(c)  of  the  Act,  the  mortgage 
insurance  premiums  due  in  accordance 
with  §  207.252  shall  be  calculated  on  the 
basis  of  one  percent. 

*  «  «  *  « 

18.  The  following  new  section  is  added 
and  designated  at  §  236.253: 

§  236.253  Premiums— operating  loss 

loans. 

All  of  the  provisions  of  §  207.252a  of 
this  chapter  relating  to  mortgage  insxir- 
ance  premiums  on  operating  loss  loans 
shall  apply  to  mortgages  insured  under 
this  subpart,  except  that  for  mortgages 
insured  pursuant  to  Section  238(c)  of 
the  Act  the  mortgage  insurance  pre¬ 
miums  due  in  accordance  with  §  207.252a 
shall  be  calculated  on  the  basis  of  one 
percent. 

(Section  7(d),  Department  of  Housing  and 
Urban  Development  Act  (42  U.S.C.  3535(d) ) ) 

Note. — It  is  hereby  certified  that  the  eco¬ 
nomic  and  Inflationary  impacts  of  these 
amendments  have  been  carefully  evaluated 
in  accordance  with  Executive  Order  11821. 

Issued  at  Washington,  D.C.,  Novem¬ 
ber  10, 1977. 

Morton  A.  ‘Baruch, 
Deputy  Assistant  Secretary  lor 
Housing — Deputy  Federal 

Housing  Commissioner. 

-  (FR  Doc.77-33345  Filed  11-17-77:8:45  am) 
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[4210-01] 

[Docket  No.  R-77-4871 

PART  232— NURSING  HOMES  AND  IN¬ 
TERMEDIATE  CARE  FACILITIES  MORT¬ 
GAGE  INSURANCE 

PART  242 — MORTGAGE  INSURANCE  FOR 
HOSPITALS 

Miscellaneous  Amendments 

AGENCY;  Department  of  Housing  and 
Urban  Development. 

ACTION:  Final  rule. 

SUMMARY:  This  rule  amends  the  above 
parts  dealing  with  nursing  homes,  inter¬ 
mediate  care  facilities,  and  hospitals 
with  respect  to  State  certification  of 
need.  In  accordance  with  the  Hous¬ 
ing  and  Community  Development 
Act  of  1977,  the  Secretary  of  Housing 
and  Urban  Development  will  accept 
certificates  of  need  for  beds  from  State 
agencies  designated  by  the  Department 
of  Health,  Education,  and  Welfare  under 
either  section  1521  or  section  604(a)(1) 
of  the  Public  Health  Service  Act.  It  also 
amends  Part  242  covering  insured  hospi¬ 
tal  loans  in  accordance  with  section 
308(b)  of  the  “Housing  and  Commu¬ 
nity  Development  Act  of  1977”  which 
provides  that:  “No  mortgage  insurance 
premium  shall  be  charged  with  respect 
to  the  amount  of  the  principal  and  in¬ 
terest  guaranteed  by  the  Department  of 
Health.  Education,  and  Welfare  under 
Title  VII  of  the  Public  Health  Service 
Act. 

EFFECTIVE  DATE:  November  17,  1977. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Robert  I.  Gould,  Multifamily  Mortgage 
Insurance  Division,  Office  of  Loan 
Origination.  Department  of  Housing 
and  Urban  Development,  Washington, 
D.C.  20410,  202-755-8203. 

Prior  to  the  “Housing  and  Community 
SUPPLEMENTARY  INFORMATION: 
Development  Act  of  1977,”  Sections  232 
and  242  of  the  National  Housing  Act  re¬ 
quired  the  Secretary,  as  a  condition  to 
the  insurance  of  a  mortgage  for  a  project 
covered  by  either  Section,  to  obtain  a  cer¬ 
tificate  of  need  from  the  State  agency  for 
the  State  in  which  the  project  is  located, 
designated  in  accordance  with  Section 
604(a)(1)  of  the  “Public  Health  Service 
Act.” 

Public  Law  93-641,  the  “National 
Health  Planning  and  Resources  Develop¬ 
ment  Act  of  1974,”  amended  the  “Public 
Health  Service  Act”  by  adding  a  new 
Section  1521  which  authorized  the  Secre¬ 
tary  of  Health,  Education,  and  Welfare 
to  enter  into  and  renew  agreements  for 
the  designation  of  a  State  health  plan¬ 
ning  and  development  agency  for  each 
State.  Thus,  a  project  which  was  to  be 
.insured  under  either  Section  232  or  Sec¬ 
tion  242  and  which  was  located  in  a  State 
no  longer  having  a  604(a)(1)  agency 


would  not  be  eligible  for  mortgage  in¬ 
surance. 

Section  308(a)  of  the  “Housing  and 
Community  Development  Act  of  1977” 
amends  Sections  232  and  242  of  the  Na¬ 
tional  Housing  Act  by  making  a  State 
agency  designated  under  Section  1521  of 
the  “Public  Health  Service  Act,"  as  well 
as  a  State  agency  designated  under  Sec¬ 
tion  604(a)(1)  of  that  Act,  eligible  to 
provide  the  Secretary  with  the  certifica¬ 
tion  required  under  Sections  232  and  242. 

This  final  rule  amends  Parts  232  and 
242  of  the  regulations  in  accordance 
with  Section  308(a).  As  a  result  of  this 
rule,_  the  Secretary  will  be  able  to  accept 
a  certification  from  either  a  604(a)(1) 
or  1521  State  agency. 

The  final  rule  amends  Section  242  to 
implement  Section  308(b)  of  the  “Hous¬ 
ing  and  Community  Development  Act  of 
1977..”  The  amendment  will  reduce  the 
premium  due  on  a  hospital  loan  insured 
by  HUD  to  the  extent  that  such  loan  is 
guaranteed  by  the  Department  of 
Health,  Education,  and  Welfare  under 
Title  VII.  The  mortgagee  will  pay  a 
mortgage  insurance  premium  in  accord¬ 
ance  with  the  regulations  for  all  hospi¬ 
tal  loans  except  that  no  premium  will  be 
due  on  that  portion  of  the  loan  guar¬ 
anteed  by  HEW.  Neither  Section  308(b) 
of  the  “Housing  and  Community  Devel¬ 
opment  Act  of  1977”  nor  the  regulation 
implementing  it  provides  for  refunds  of 
premiums  paid  on  insured  loans  guar¬ 
anteed  by  HEW  prior  to  the  date  of  the 
enactment  of  the  “Housing  and  Com¬ 
munity.  Development  Act  of  1977.” 

Since  these  amendments  to  Parts  232 
and  242  are  technical  in  nature  and  be¬ 
cause  of  the  benefits  that  will  inure  to 
the  public  from  an  expeditious  imple¬ 
mentation  of  these  amendments,  the 
Secretary  has  determined  that  advance 
publication,  notice  and  public  procedure 
are  impracticable  and  unnecessary  and 
good  cause  exists  for  making  these 
amendments  effective  upon  publication. 

The  Department  has  determined  that 
an  Environmental  Impact  Statement  is 
not  required  with  respect  to  these 
amendments.  The  Finding  of  Inapplica¬ 
bility  in  accordance  with  HUD’s  envi¬ 
ronmental  procedures  handbook  (HUD 
Handbook  1390.1),  is  available  for  public 
inspection  during  regular  business  hours 
in  the  Office  of  the  Rules  Dofcket  Clerk, 
Office  of  the  Secretary,  Department  of 
Housing  and  Urban  Development,  Room 
5218,  451  Seventh  Street  SW.,  Washing¬ 
ton.  D  C.  20410. 

Accordingly : 

A.  Part  232  is  amended  as  follows: 

Subpart  A — Eligibility  Requirements 

1.  Section  232.6(a)  is  amended  by  in¬ 
serting  “or  section  1521”  after  “section 
604(a)(1)”  in  paragraph  (a)  introduc¬ 
tory  text,  as  follows ; 

§  2.32.6  Required  eertideates. 

(a)  Certification  by  State  Agency.  Ev¬ 
ery  application  for  insurance  shall  be 


accompanied  by  a  certificate  executed 
by  a  State  agency  for  the  State  in  which 
the  project  is  or  will  be  located,  desig¬ 
nated  in  accordance  with  section  604(a) 
(1)  or  section  1521  of  the  Public  Health 
Service  Act.  Such  certificate  shall  evi¬ 
dence  that: 

*  *  •  *  • 

B.  Part  242  is  amended  as  follows:  ; 

Subpart  A — Eligibility  Requirements  | 

2.  Section  242.5  introduction  text  is 
amended  by  inserting  “or  section  1521” 
after  “section  604(a)(1)”  as  follows: 

§  242.5  Certification  by  State  Agency.  | 

Every  application  for  insurance  under 
this  Part  shall  be  accompanied  by  a  cer¬ 
tificate  of  the  State  agency  designated  in 
accordance  with  section  604(a)  (1)  or 
section  1521  of  the  Public  Health  Service 
Act  for  the  State  in  which  the  project 
is  or  will  be  located,  which  certificate 
shall  indicate  that;  ; 

*  *  *  *  *  ‘ 
Subpart  B — Contract  Rights  and  ' 

Obligations  ! 

3.  Subpart  B  of  the  Table  of  Contents 
to  Part  242  is  amended  to  include  a  new 
section  numbered  242.261  and  desig¬ 
nated,  Mortgage  insurance  premiiuns — 
insured  mortgages  guaranteed  in  part  by 
the  Department  of  Health,  Education, 
and  Welfare,  as  follows: 

Sec. 

242.261  Mortgage  insurance  premiums — In¬ 
sured  mortgages  guaranteed  in 
part  by  the  Department  of  Health 
Education,  and  Welfare. 

4.  The  following  new  section  is  added 
and  designated  as  242.261: 

§  242.261  Mortgage  insurance  premi¬ 
ums — insured  mortgages  guaranteed 
in  part  by  the  Department  of  Health, 
Education,  and  Welfare. 

Where  a  portion  of  a  mortgage  insured 
under  this  subpart  is  guaranteed  by  the 
Department  of  Health,  Education,  and 
Welfare  under  Title  VII  of  the  Public 
Health  Service  Act,  the  mortgage  insur¬ 
ance  premiums  required  in  accordance 
with  §  207.252  of  this  chapter  will  be 
charged  only  on  that  portion  of  the 
mortgage  not  covered  by  the  guarantee 
by  HEW. 

•  •  •  *  * 

(Sec.  7(d),  Department  of  Housing  and 
Urban  Development  Act:  42  U.S.C.  3535(d) ) 

Note. — It  is  hereby  certified  that  the  eco¬ 
nomic  and  Inflationary  Impacts  of  this  final 
rule  have  been  carefully  evaluated  in  ac¬ 
cordance  with  Executive  Order  No.  11821. 

Issued  at  Washington,  D.C.,  November 
10,  1977. 

Morton  A.  Baruch. 

Deputy  Assistant  Secretary  for 
Housing — Deputy  Federal 

Housing  Commissioner. 
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